Background/Future Steps for the SVDP, Diocese of Cleveland(September 21, 2011)
History: 
The United States Conferences of Catholic Bishops(USCCB) in the late 1990’s told the National SVDP that in the near future, the SVDP would have to obtain their own 501c3 tax exempt status. Since 1946, the SVDP in the U.S. had been listed as part of the IRS group exemption of their local diocese which was listed in the Kenedy Directory or OCD(Official Catholic Directory). An organization similar canonically and legally to the SVDP is the Knights of Columbus(501c8) and they have had their stand-alone tax exempt status with the IRS since around 1940. The steps the SVDP in the Diocese of Cleveland is taking will make it similar to the Knights of Columbus and their relationship with the local parish.
Options: 
The Cleveland Diocesan SVDP checked with SVDP Councils across the country to see what options would be the best for our parish Conferences with the least amount of work. They found that many Councils(e.g. Pittsburgh, Detroit, Cincinnati, Dayton, Milwaukee, Indianapolis, Dallas, Atlanta, Seattle, Baton Rouge, and others) shared their EIN number with their parish Conferences and have been doing this for years. This made the local Conference a part of the Council. This option meant that the Council was responsible for working with the IRS and preparing a consolidated 990. To do this successfully, each parish Conference would need to send their SVDP annual report in by November 1 of that year along with a copy of all reconciled bank statements from the end of September. As listed in the SVDP Rule and Conference Bylaws, an internal audit performed by your own Conference members will be requested in April of each year. Auditors are comfortable with this procedure. The Diocesan Board adopted this option in May 2011. The other possible option would mean that each Conference would request to be under the National group exemption and have to get their own EIN number and report directly each year to the IRS.
Steps:

1.
Bishop Lennon has signed a Memo of Understanding with the SVDP outlining our relationship with the Diocese and parishes according to Canon Law which the Diocesan Council requested. This has been sent to all pastors in the Diocese. 

2.
Letters will be sent to each Conference in October-November 2011 authorizing them to use the Diocesan Councils EIN number at their bank for all the parish Conference accounts to replace the EIN number of the parish. There will be a phase in. October 1 is the beginning of the process.
3.
The Diocesan Council will apply to the IRS for tax exempt status in mid-November 2011.

4.
The Diocesan Council is getting quotes for liability insurance to cover our SVDP Councils, Conferences, and members. Members should know that the present diocesan insurance coverage does not cover member’s vehicles or injuries involved in volunteering for the SVDP. The primary coverage is the members own insurance(auto, homeowners, medical, etc.). The SVDP is and will be protected by Directors and Officers insurance. We will obtain similar insurance to what SVDP members presently have under the Diocese of Cleveland and their parish coverage for volunteers.
5.
Staff of the Diocesan Finance Office have explained to us that parishes can continue, because the parish and the SVDP are both 501c3 entities, to collect money, credit parishioners for their donation in the church books, and then make a check out to the SVDP parish Conference or deposit the money collected in the account of the parish SVDP Conference. Some parish SVDP Conferences collect their own money directly and do not rely on the parish. The only concern mentioned was that if a parish SVDP group makes their own direct deposit of a donation over $250.00 into their bank account separate from the parish, they need to send a letter to the donor according to IRS regulations.

Questions/Answers/Clarifications:

---the Conference presidents are in charge of the District Council. They are the ones who make any decisions for the District Council. They elect the District Council president.

---the District Council presidents are in charge of the Diocesan Council. They are the ones who make any decisions for the Diocesan Council. They are the ones who elect the Diocesan president.
